Housing Market Index

Presented by Jacob Wascalus
Project Manager/Writer
Federal Reserve Bank of Minneapolis

June 2012
Reclaiming Vacant Properties
New Orleans, LA

Disclaimer: The views | express here today are my own and are not necessarily
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Because these residences
register multiple indicators of
vacancy, they are likely vacant...

...white the likelihood that
these residences are vacant
cannot be deduced because

they register only cne

indicator of vacancy.

*  Vacant or boarded

= Windshield survey

& Zero residential water usage

#  CPED pending demelition
|| Copper theft (2010 - 2011)




Highest Risk and Weakest Market Tracts in Minneapolis-St Paul
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HMI Variables

*\Value Retention
*Owner Occupancy

*Building Condition
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Value Retention

« Estimated Market
Value (Jan 2007 to
present)

« Captures intangible/
undefined drivers of
housing market
strength

 Red = lost more value L&

e Green = lost less
value

Value Retention
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Owner Occupancy Owner Occupancy

* Percentage of Owner-
Occupants

* Incentive to invest/ —A
improve properties & [ &
stability of
neighborhood

* House is often the
argest investment ’ e 4
* Red = fewer owners ~'

 GGreen = more owners x| - '
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Housing Condition

Housing Condition

- Average Minneapolis o
Assessor’'s Rating

e Blocks with well-

maintained houses are L E
more attractive to | |

potential buyers e

e The higher the rating, |
the stronger the block

e Red = worse condition e =y
e Green = better condition S ra—F% S——
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Vacancy

* Percentage of

residences that are
vacant

e Too many vacancies
can lead to increase in
crime, structural and
landscaping neglect

e Red = more vacancy
e Green = less vacancy
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Composite Housing Market Index
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North Minneapolis

Housing Market Strength

Weak Average




Thank you!



